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capital increase is registered.

At a meeting held on January 14, 2009, the Company's Board of Directors decided
to purchase 7% of the total capital, at a nominal value of 3,850,000 TL, from
the parent company, lhlas Holding A.S., in addition to purchasing the shares in
its subsidiary, lhlas Madencilik A.S. The total worth of Ihlas Madencilik A.S. was
determined to be USD $380,986,452, using the “Discounted Future Cash Flow"
approach in the report, dated January 13, 2009, prepared by the independent
auditing firm, AGD Ba§imsiz Denetim ve Danismanlik Serbest Muhasebeci Mali
Misavirlik A.S., (an independent member of BAKER TILLY INTERNATIONAL).
According to the report, the 7% of the company's total worth to be purchased
equals USD $26,669,051.64 (42,451,796 TL), which was determined as the purchase
price according to the Turkish Central Bank's buying rate of exchange of 1.5918
TL on January 14,2009. Moreover, it has been declared that the purchase will
be fair and reasonable if the purchasing price is paid in foreign currency by
April 30, 2009, as long as the capital commitment liability of 2,038,050 TL of
the capital to be purchased is deducted from the purchasing price. According
to the finance report for purchase valuations, the capital commitment liability

of 2,038,050 TL will be deducted from the 42,451,796 TL, exchanged by the
Turkish Central Bank's buying rate of exchange of 1.5918 TL on January 14, 2009.
The remaining 40,413,746 TL of the purchasing price will be paid in foreign
currency by April 30, 2009.

According to the Company's material events disclosure statement on October
23,2007, a “Chrome Ore Enrichment Plant Tailings Processing and Recycling
Agreement” was signed between one of the Company's subsidiaries, Ihlas
Madencilik A.S. (Ihlas Madencilik), and Eti Elektrometalurji A.S. (Eti) for the
enrichment of 1,200,000 » 20% tons of chrome ore tailings at Karagedik, Fethiye.

Later, the Company declared that the agreement was terminated through mutual
consent due to the negative effects of the global economic crisis on the price
of chrome. Hence, both Eti and Ihlas Madencilik have exonerated each other.
The loss arising from transactions with Eti have been recognized under the
appropriate items of the income statement. The loss incurred from these
transactions is 3,736,781 TL and has been recognized in the current financial
statements as shown in the table below.

Loss from Inventory Impairment
Equipment and Machinery Sales Loss

3,693,515
43,266

As explained in detail in Note 39(i), the Company has issued a lot of 8,000,000
IHLAS shares to Lehman Brothers as a deposit for an options contract. However,
as Lehman Brothers Finance SA is in a state of insolvency, the Company has
filed for an interim court injunction on the 8,000,000-share deposit to prevent
any possible risks; the court granted an interim injunction on March 10, 2009.
Following the injunction request, on March 13, 2009, the parent company, Ihlas
Holding A.S., filed for either the return of the deposit at the original share value
or for the return of the deposit at the share value on the actual date of return
if unable to pay the original share value. Moreover, the parent company, Ihlas
Holding A.S., has also issued a lot of 8,000,000 Company (IHEVA) shares to
Lehman Brothers as a deposit for an options contract. However, as Lehman
Brothers Finance SA is in a state of insolvency, the Company has filed for an
interim court injunction on the 8,000,000-share deposit to prevent any possible
risks; the court granted an interim injunction on March 6, 2009. Following the
injunction request, on March 13, 2009, the parent company, Ihlas Holding A.S.,
filed for either of the deposit at the original share value or for the return of the
deposit at the share value on the actual date of return if unable to pay the

original share value.
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Approval of the Financial Statements

The Board of Directors approved the financial statements and authorized their
publication on April 6, 2009. The General Shareholders Meeting is not authorized

to adjust the financial statements.

Note 41 - Miscellaneous Items for Clarifying and Explicating the Financial

Statements and Items that Significantly Affect the Financial Statements

At a Board of Directors meeting held on October 15, 2008, Okan Tekstil Sanayi
ve Ticaret A.S., a subsidiary of Ihlas Madencilik A.S. of the Group companies,
submitted requests to the necessary authorities to change the Articles of
Association as follows: Article 2, Company Title, to Ihlas Petrol Gaz Metal
Madenciligi Anonim Sirketi; Article 3, Scope and Area of Activity, to be in parallel
with the Company Title; and Article 4, Company Headquarters and Branches, to

Ihlas Plaza 29 Ekim Cd. No: 23 Yenibosna Bahcelievler, Istanbul.

With the share transfer agreement adding Okan Tekstil San. ve Tic. A.S. to the
Group on August 22, 2008, Ihlas Madencilik A.S. has assumed the following
obligations: 1. The Assignee/Acquirer (lhlas Madencilik A.S.) hereby irrevocably
acknowledges and undertakes that Okan Tekstil San. ve Tic. A.$.'s entire financial
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structure, balance sheets, and legal books and records have been inspected by
an independent auditing firm; that it is fully acquainted with Okan Tekstil San.
ve Tic. AS.'s rights and obligations recorded in its book entries and documents
as of June 30, 2008; that it has assumed all public obligations (e.g. tax, SSI
premiums, and so forth.) of Okan Tekstil San. ve Tic. A.S., regardless of the date
of this share transfer, including those previously incurred; that it has assumed
all other obligations in Okan Tekstil San. ve Tic. A.S.'s book entries and documents,
regardless of the date of this share transfer; that it is responsible for all of Okan
Tekstil San. ve Tic. A.S.'s obligations and commitments that arose both before
and after the date of the transfer; and that it will ensure all obligations are met
by the association. 2. Regarding the obligations stated in Article 5.1 of this
agreement, the Assignee/Acquirer (Ihlas Madencilik A.S.) hereby has an
unconditional right of recourse regarding any payables and obligations arising

from Okan Tekstil San. ve Tic. A.S.'s public debt to the Assignor/Seller (Okan
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Holding A.S.) and/or to any active members of the Board of Directors of Okan
Tekstil San. ve Tic. A.S. prior to the date of this transfer of shares; the
Assignor/Seller hereby irrevocably acknowledges and undertakes that it will
pay the amount of the right of recourseby the due date, and that if it fails to
deliver the payment, it will pay such amount with a default interest of 5% for

each month it fails to do so without any warnings, notices, or court rulings.
Readjustment of the Financial Statements from the Previous Year

When preparing financial statements, according to Capital Markets Board
Communiqué Serial XI, No: 29, since the presentation and classification of items
in the financial statements may change, the Company will readjust and re-
segment the financial statements from the previous year. Accordingly, the
details of segmenting the financial statements of the previous year are shown

in the table below:

Note Classification

31.12.2007

A Reporting banks with a maturity of longer than three months under Financing Investments (frozen deposits) 22,301,154

Reporting securities with a maturity of sooner than three months under cash and cash equivalents (repo and liquid funds) 186,074

Reporting receivables, such as deposits and collateral issued, that were reported under short-term trade receivables under other receivables 54,650

Reporting advance payments issued for purchase orders that were reported under inventories as current assets 7,494,880

Reporting amount of period tax provisions paid in cash under period profit tax liability

Reporting deposits and collateral issued under long-term receivables

981,879
186,085

As per IAS 28, associates appraised using the equity method of accounting to be classified separately from financing investments

Reporting advance payments issued that were reported under tangible assets as other fixed assets 15,000
Reporting payables such as deposits and collateral received that have been reported under short-term trade payables under other payables

Reporting short-term advance payments received under other short-term liabilities

153,272

Reporting period profit tax liability (current period corporate tax provision) separately from payables provisions 1,772,878
Reporting payables such as deposits and collateral received that have been reported under long-term trade payables under other payables

Reporting long-term advance payments received under other long-term liabilities

Reporting termination benefit provisions separately from long-term payables provisions

Reporting future income under other long-term liabilities

729,922

Reporting equity items under previous year losses in order for them to be recognized at values in legal records

-Equity inflation rate adjustment differences

-Excess reserves

1,000,097
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Previous Reporting Prepared According to
ASSETS 31.12.2007 Note(s) Adjustments Series XI, No. 29 31.12.2007

Current Assets 98,956,705| | (981,879 97,974,826

Cash and Cash Equivalents 40,145,347 A (22,115,080) 18,030,267
Financing Investments 186,074 A 22,115,080 22,301,154
Trade Receivables (including related parties) 32,488,761 B (54,650) 3243411
Receivables from Financing Activities 0 0
Other Receivables (including related parties) 0 54,650 54,650
Inventories 24,756,789 (7,494,880) 17,261,909
Biological Assets 0 0
Other Current Assets 1379,734 , 6,513,001 7,892,735
(Subtotal) 98,956,705 (981,879) 97,974,826
Held-for-Sale Fixed Assets
__
Trade Receivables 186,085 E (186,085)
Receivables from Financing Activities 0 0
Other Receivables 0 186,085 186,085
Financing Investments 1,338,997 1,338,997
Investment Appraisal using the Equity Method 0

Biological Assets 0

Investment Property 0

Tangible Assets 9,580,560 (15,000) 9,565,560
Intangible Assets 3,764,920 3,764,920
Goodwill 124,002 124,002
Deferred Tax Assets 947,096 947,096
Other Fixed Assets ¢ 15,000 15,000

TOTAL ASSETS 114,898,365 _ (981,879) 113,916,486
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Previous Reporting In line with Communige XI,
LIABILITIES 31.12.2007 Notes Revisions No:29 31.12.2007

Short Term Liabilities 2793750 | (981,879) 26,949,871

Financial Borrowings 9,375,288 9,375,288

Other Financial Liabilities 0 0

Trade Payables (Including Related Parties) 16,101,181 16,101,181

Other Payables (Including Related Parties) 0

Advances Collected 153,272 (153,272)

Payables From Finance Sector Operations 0

Government Incentives and Aids 0

Income Taxes Payable 0 § 790,999 790,999

Debt Provisions 1,772,878 (1,772,878) 0

Other Short Term Liabilities 529,131 153,272 682,403

(Subtotal) 27,931,750 (981,879) 26,949,871

Liabilities Associated with Fixed Assets

Held for Sale 0 0
 Long Term Liabiities | ewmen[ | | 26259

Financial Borrowings 312,984 312,984

Other Financial Liabilities

Trade Payables

Other Payables

Advances Collected

Payables From Finance Sector Operations

Government Incentives and Aids

Debt Provisions 2,219,720 (729,922) 1,489,798

Provision for Employment Benefits 0 729,922 729,922

Deferred Tax Liabilities 429,895 429,895

Other Long Term Liabilities 729,922 LM 729,922 0

EQUITY 84,004,016 _— 84,004,016
Shareholders' Equity 80,734,021 _— 80,734,021

Paid in Capital 72,900,000 72,900,000
Inflation Adjustment to Capital - 0
Capital Adjustments Due to Cross-Ownership (-) 0
Share Premiums 153,197
Revaluation Reserve 0
Foreign Currency Conversion Adjustments 0
Restricted Reserves 1,978,545 (1,000,097) 978,448
Profit/Loss Brought Forward 0 1,000,097 1,000,097
Net Profit/Loss for the Period 5,702,279 5,702,279

Minority Interests 3,269,995 _— 3,269,995
TOTAL EQUITY AND LIABILITIES 14898365 | (981,879 113,916,486
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When it comes to life imitating art

And the enjoyment of life,

Not unlike delighting in a rare piece of art,
Whether at home, in the office,

Anytime, anywhere,

We need to select

The best "assistants”, that is,

The right home appliances

To make life easier,

To add comfort and quality, .
To our homes and to our lives as a whole,

Because these home appliances

Are indispensible to life!
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Unequivocally, life includes more than masters,
Because masters need “apprentices,”
Carefully selected, small, and versatile,
Apprentices giving a helping hand

In the kitchen, in the bathroom, and

In every corner of our homes

Anytime we call!




HE COMPANY'S SUBSIDIARY

Our subsidiary, Ihlas Madencilik A.S., has an 83% share and continues
to operate in its industry with an issued capital of 24,957,373.18 TL

About the Mining Industry:

The mining industry is one of two raw material producers in the
economy, the other being agriculture. The industry bears great
significance in directly contributing to the economy and through
input provided to other economic areas, especially to manufacturing.

In addition to contributing to economic indicators like production
and employment, a well-developed mining industry powerful drives
a country’s manufacturing industry if it follows correct plans and
policies. Hence, shaping these economic plans and policies for
developing the industry is essential.

According to research conducted by the General Directorate of
Mineral Research and Exploration, only 13 of the 90 minerals traded
in world markets today are not found in Turkey. Moreover, of the
remaining minerals, Turkey possesses an abundant amount or more
in 50 of these and an insufficient supply in 27 of them.

In developed nations, mining constitutes 4% of the GNP while the
average in the world is 2%. In Turkey, this rate is a mere 1%,
considering the potential of the Turkish mining industry, this rate
should be at a much higher level.

The overall global economic development and especially China’s
escalating growth rate after 2003 have prompted high levels of
demand in raw materials, a situation now driving the development
of the mining industry's global market. The fact that supply has
been limited, despite the heavy demand in metals, has propelled
global metal prices to peak levels in the last four to five years.
Global metal prices, beginning to rise in 2002, have shown
tremendous growth since 2003, reaching peak levels in 2006 while
some prices continued to increase as others fluctuated in 2007.

However, in 2008, prices of highly exported metals in Turkey, like
copper, aluminium, lead, nickel, tin, and zinc, have dropped
considerably. The global financial crisis, emanating from the U.S.
and spreading throughout the entire world, has taken its toll on the
mining industry, which not only has a significant position in production
and industry but also plays an active role in developing Turkey and
enhancing prosperity.

This looming, negative atmosphere in global markets has affected
the values of highly exported metals in Turkey, like copper, zinc,
aluminium, lead, nickel, and tin, which have declined by nearly 50%
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compared to their prices three to four years ago.
About Ihlas Madencilik A.$. Operations:

Mining sites where Ihlas Madencilik A.S. has licenses may be grouped
into three main categories. These sites contain coal and industrial
alloys. Ihlas Madencilik A.S. has taken over exploration licenses for
40 gold, 9 chrome, 22 coal, 17 copper, and 28 zinc, lead, gypsum,
manganese, peat, kaolin, and marble mines and has applied for
operational licenses for two of the mining sites.

Here is @ summary of the assessment report on lhlas Madencilik
A.S. performed by an independent auditing firm, as requested by
the Capital Markets Board (CMB), and published in the daily Istanbul
Stock Exchange bulletin on December 5, 2008.

This assessment report has been prepared by the independent
auditing firm, AGD Bagimsiz Denetim ve Danismanlik Serbest
Muhasebeci Mali Misavirlik A.S., (an independent member of BAKER
TILLY INTERNATIONAL).

According to the report, Ihlas Madencilik A.S. (Company) is worth
$380,986,452, based on the Discounted Future Cash Flow Approach.

These are the results of the assessment report:
12 - RESULTS

The company's value, assessed as a result of our studies, is
summarized in the table attached to this report. Moreover, the
important issues, possibly affecting our studies and the company's
value as a result of these studies, are herein described.

i) Operating Licenses - Exploration Licenses

The company has 91 mining licenses; of these licenses, only the
Bemas mining site has a pre-assessment report. Since none of the
other mines had exploration activities, they have been excluded
from the projection. The mines included in the projection have
exploration licenses; however, none of these has operating licenses.
The company must obtain operating licenses in order to operate at
these sites.

The company has acquired an exploration license for the Bemas
mining site, constituting a significant portion of the company's
value, for 2,500,000 TL. Eight percent of the revenue generated
from this license will be given to the former license owner. As per
Article 5.2.4 of the agreement signed with the former license owner
regarding the sale of the exploration license for this site (Appendix
3), the company must start production by March 2009. However,




considering the current situation, starting production by March
2009 is not probable. The appended projections forecast that the
site will start production in 2010.

The company's management has declared that negotiations with
the former license owner for this site are ongoing and that a
supplementary agreement will be prepared. The realization of cash
flow related to this site is fully contingent on the validity of this
agreement.

ii) Reserve Detection Reports and Estimated Volume of Ores

The assumptions related to the Bemas mining site, constituting a
significant portion of the company's value, were based on the ore
reserves indicated on the preliminary assessment report prepared
by the German-based DMT GMBH & Co.KG (DMT) company (Appendix
6). The preliminary assessment report prepared by DMT does not
constitute a conclusive reserve detection report that complies with
international standards (JORK). The report contains only the results
of the initial analysis of the exploration conducted at the site while
the geological, chemical, and other necessary in-depth analyses are
ongoing.

The preliminary assessment report on the BEMAS mining site
compiled by DMT contains detailed information regarding the ores
that were found on 173 acres of the total 1,045 acres. Accordingly,
there are approximately 343,400,000 tons (171,700,000 cubic
metres) of ores in the 173-acre area; the main ores are quartz and
titanium with lesser quantities of zirconium, iron, silver, and gold
ores. The company's estimated income statement and cash flow,
on which this assessment is based, have been prepared using the
343,400,000-ton ore reserve indicated in the report. The company
plans to mine 25,000 tons every day in this area. Accordingly, the
calculated annual excavation (assuming 300 working days in a year)
is 7,500,000 tons. With a 7,500,000-ton annual excavation, it
would take 45 to 46 years to mine the estimated 343,400,000
tons.

Furthermore, the DMT report indicated that the 1,045-acre site
could house a reserve of 1,518,940,000 tons of ores with a potential
volume of 843,855,000 cubic metres (assuming a 200-metre depth
and density of 1.8 tons/m3). As DMT has indicated in the report, it
has based this analysis on their past experiences and first impressions
rather than on an in-depth study and analysis.

Determination of the exact amount of reserves in the 1,045-acre
site and preparation of a report, based on international standards
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after DMT's analyses and assessments, may significantly change
the value of the company.

iii) Quality and Processing of the Ores in DMT's Report

Since chemical analyses in the preliminary assessment report
prepared by DMT have not been completed, it is not possible to
evaluate the quality and the uses of these ores. This issue could
affect the potential buyers, the sales quantities, and the prices of
these ores.

Depending on the natural composition of the extracted ores, directly
or non-directly sellable, they may need to undergo a treatment
process. The required amount of investment and operating costs
could vary based on this additional process. The initial assessment
report does not contain any information regarding these details.

According to the company's initial assessment reports from
management, the projections assume that the excavated ores would
be pure and of high quality, precluding the need of a costly treatment
process.

iv) Fluctuations in the Ore Prices

For gold, silver, lead, and zinc ores, the projection has used prices
on the London Metal Exchange and on other relevant exchange
markets as of December 2, 2008 and prices in the mining bulletin
published by the Chamber of Mining Engineers of Turkey
(www.maden.org.tr) on September 30, 2008 for chrome, quartz,
titanium, zirconium, and iron ores.

The market average in December 2008 was used for the pricing of
quartz sand (Appendix 11). Since it is not possible to precisely
forecast the future prices of these ores, sales revenues have been
estimated based on current prices, primarily because ore prices
fluctuate significantly and unpredictably relevant to current political,
economic, and psychological conditions apart from regular supply-
demand oscillations. Future fluctuations in prices would affect the
value of the company.

According to these projections, excluding the issues already
discussed, the company's value is as follows:

According to the Discounted Future Cash Flow Approach:
:$380,986,452
:$8,394,523
:$374,862,848

: $265,621,590

Company's Value is
Net Assets Book Value is
Adjusted Net Assets Value is

Sales Comparison Approach Value is
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Based on these results, whose definitions and calculation methods have been included in pertinent
sections, the value of Ihlas Madencilik A.S., derived from our assessment using the Discounted Future
Cash Flow Approach, is $380,986,452.

Summary of reasons:

i) The Sales Comparison Approach (SCA) is based on comparing the assessed company to the sales
value of similar companies recently sold. In this regard, the fundamentals of this approach are based
on determining the value of these similar companies recently sold; identifying the differences between
them and the assessed company; and adjusting the value depending on the differences. Location,
physical condition, sales terms, condition of the reserves, types of ores, sales dates, financing terms,
and various capabilities are some of factors influencing adjustments to the value. However, it is
extremely difficult to identify the differences between the same type of companies with similar
reserves and the characteristics in the industry and to reflect these differences in the values.
i) The Adjusted Net Asset Value reflects the relevant results of all the company's operations.
(Istanbul, December 5, 2008)

An Independent Member of BAKER TILLY INTERNATIONAL

AGD BAGIMSIZ DENETIM VE DANISMANLIK SMMM A.S.



Geographic coverage of the mining licenses of Ihlas Madencilik A.S.:
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Gold i Copper

ead Chrome Gypsum Zinc

i Manganese

Erzurum-ispir / Ganakkale-Yenice / Balikesir-Edremit / Balikesir-Ayvalik / Samsun-Merkez
Usak-Esme / Manisa-Kula / izmir-Bayindir

Bursa-iznik / Erzurum-Senkaya / Denizli-Giiney / Kirklareli-Vize / Sivas-Koyulhisar
Samsun-Merkez / Usak-Esme / Manisa-Kula

Bursa-iznik / Denizli-Giiney / Ganakkale-Yenice / Karaman-Ermenek / Ganakkale-Yenice / Gorum-Bogazkale

Erzurum-Askale / Erzurum-Pasinler / Burdur-Yesilova / Bursa-Karacabey / Burdur-Tefeni / Tekirdag-Merkez

K.Maras-Elbistan / Bolu-Mengen / Gorum-Mecitoz{i

Erzincan-ilig

Hakkari-Cukurca

Antalya-Korkuteli

Kastamonu-Tosya
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